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HjfregaS to Deny Cambodian get to 
X. Brine* Sihanouk's recent revelation of a Cambodian agree** nt 
to provide rice to the Viet Gong in *stel>a»ge for t ellar# preclude# 
any possibility of drsiaiag off this flow of ric* through e pare- 
eaptive purchasing program.* Furtheraore, tw» if t*« Ombodi an 
government were to cooperate, It is doubtful thst such a program 
could effectively deny VC/SVA forces in South Vistns* the relatively 
asall saounts of ries bow acquired fpo* Oaebodia* A year old 
government purchase program to chenasl the country's entire surplus 
of rice through govensneut agencies h**fead only linitsd success. 

Bice production declined (partly due to natarel eausea), s<*« illegal 
cross-border trade continued despite favorable govamaent prices, 
and the government has been unable to obtain sufficient rice to »cet 

the demand of a strong foreign market, 

2. VC/SVA purchases haw# accounted for a relatively small 
portion — probably less than 1 percent — c f Castoodian ric* crops 
that have ranged from 2.1 to 8.6 million tons a year since i 960 . 
Vietnamese ccaauniat purchases of Cmsboc'ian rice axe estimated to have 

* fa m pre0 a conference inTffinom Peafc on 26 Koveaber 1967, Sihanouk 
was quoted ss follows: 

'V« have made a verbal agreement with the Viet Cusg con- 
cerning trade. The Viet Cong buy our rice, medicines, ■»• 
other goods and pay with dollars. There is no reason for 
us to refrain from trading with them, since we l#vec«- 
meroial dealings even with the Saigon goverosent, Bortn 
Vietnam, and everybody." 

The agree sent referred to probably vas mce late in 19^5- 
Sihanouk implies that it is still effective . 
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totaled about 5,000 ton* In 196$ am! to here rase bed a xmO gf W% rtno 
to 30,000 tons in 1966. fhls yea* I* total probably oil! not exceed 
£0,000 ton#.* Caafeodlan riot write ta are so fr«*a»nted, and the 
govem»e1lt• , adainist ration la so vMk, Hat 'fC/TKA purchasing agents 
probably could maintain the floe ef essential rice supplies even in 
the face of a large scale pm active haying pmenw. 

3* ®a# eosrretrt rice crop appears to be larger than that of 1966. 
If current expectations are realised, 0*fl»di«*# exports of riot and 
rice derivatives — all govaraasnt satin 1 1 d — should Increase to 
between 309, 009 and 419,909 teoa 1® 3968, compared with an sat lasted 


voltsae of approximately ?59,000 tom in 196?. feist lag cosssitwats 
to foreign buyers probably cover a large there of ths crop now being 
harvested and CaSbodiss officials in all probability would feel that 


their best interest# would 11* in honoring these ccaadtsents rather 
than risk losing established castoaera in favor of abort tern gsins. 

4. A pre-emptive buying prograv in tlae dowstlc market that 
raised the price of rice sufficiently to draw rice firm norasl trad* 


channels would raise Vietnamese eoaaaaiat prociireswnt easts, but 
would b# unlikely to deprive tbea of rice. Hug* purchases would be 
requi <*(! to sake any appreciable effect on the large domestic 
supplies of rice. Without the active cooperation of the Cambodian 
government It is bard to see bow sueh a program could bs administered . 


4” r, "in l,, sdditlors ’swill voliaees Of rite are known to be smuggled 
across the border, particularly in the delta region. 
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Fartheswor* , rice acquired on the dOMMftic Market could not he 
legally exported except through em*errawmt channel*. A significant 
increase Is tt» dooeatie price of rice vnuW probably have the 
coaater-proK'Uc tlve effect of attracting illegal rice iaporte froit 
neighboring Thailand and Soatli Tietnaa. 

5. Principal isrportcra of Cbabodlan rice are Hated in the 
following taltOatioa. 
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Total 

190 

24.2 

121 

19-9 

French Colonial 
Area 

67 

9*5 

23 

4.2 

Singapore 

44 

3*7 

19 

2.3 

Communist China 

22 

2-8 

10 

1.7 

Hong Kong 

Ik 

1*7 

24 

4.0 

Poland 

12 

1-7 

0 

0 

East Germany 

8 

1.0 

0 

0 

Czechoslovakia 

7 

1.1 

9 

1.7 

France 

k 

0.5 

1 

0.1 

Other European 
Countries 

8 

1.4 

4 

0.7 

India 

Neg. 

0.1 

11 

1.8 

Fhillipines 

0 

0 

15 

2.4 

Indonesia 

3 

0.4 

2 

0-3 

Other Countries 

1 

o *3 

3 

0.7 
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